Resolution # 25-03
City of Hancock Board Resolution to Adopt Poverty Exemption Income Guidelines
and Asset Test — 2025

WHEREAS, the adoption of guidelines for poverty exemptions is required of the City Council; and

WHEREAS, the homestead of persons who, in the judgment of the board of review, by reason of poverty, are
unable to contribute to the public charges is eligible for exemption in whole or part from taxation under the General
Property Tax Act; and

WHEREAS, the board is required by Section 7u of the General Property Tax Act, Public Act 206 of 1893 (MCL
211.7u), to adopt guidelines for poverty exemptions;

NOW, THEREFORE, BE IT HEREBY RESOLVED, pursuant to MCL 211.7u, that City of Hancock , Houghton
County, adopts the following guidelines for the assessor and board of review to implement.

The guidelines shall include but not be limited to the specific income and asset levels of the claimant and all
persons residing in the household, including any property tax credit returns, filed in the current or immediately
preceding year.

To be eligible, a person shall do all the following on an annual basis:

1) Be an owner of and occupy as a homestead the property for which an exemption is requested.

2) File a claim with the assessor or board of review, accompanied by federal and state income tax returns for
all persons residing in the homestead, including any property tax credit returns filed in the immediately
preceding year or in the current year.

3) Provide a list of all assets with the application, excluding those listed below as not to be included as assets.

4) Produce a valid drivers’ license or other form of identification, if requested.

5) Produce a deed, land contract, or other evidence of ownership of the property for which an exemption is
requested, if requested.

6) Meet 100% of the current federal poverty income guidelines as defined and determined by the United
States Office of Management and Budget.

Size of

Household Federal Guideline
1 $ 15,650
2 $ 21,150
3 $ 26,650
4 $ 32,150
5 $ 37,650
6 $ 43,150
7 $ 48,650
8 $ 54,150

Additional

Person $ 5,500

7) Meet additional eligibility requirements as determined by the board, including:
a. Cannot own other assets as determined by the Board of Review totaling over $ 50,000.00.
b. Other assets will not include the following:

i. The footprint of the homestead. The footprint is defined as the parcel on which an
exemption is being requested. Any additional property will be considered an asset in terms
of qualifying for this exemption.

ii. One vehicle. Any additional vehicles, equipment, or recreational vehicles will be
considered an asset in terms of qualifying for this exemption.



PA 253 of 2000 made changes related to granting a full or partial poverty exemptions. MCL 21.7u(5) states that if
a person claiming the poverty exemption meets all the eligibility requirements, the board of review shall grant the
exemption as follows:

The board of review shall grant a full exemption equal to a 100% reduction in taxable value for the year in which
the exemption is granted.

BE IT ALSO RESOLVED that the board of review shall follow the above stated policy and federal guidelines in
granting or denying an exemption.

The foregoing resolution offered by Councilor McKenzie and supported by Councilor Warstler
Upon roll call vote, the following voted:

Ayes:__Warstler, Lounibos, Woodbeck, Rickard, Givens, McKenzie

Absent: Blau

Nays:__None

ADOPTED AND APPROVED THIS 19" DAY OF FEBRUARY 2025

I, Linda Kalinec, Clerk of the City of Hancock , hereby certify that the foregoing resolution was adopted by the
regular meeting of the City Council of the City of Hancock on February 19™, 2025 at which meeting a quorum was
present by a roll call vote of said members as hereinbefore set forth; that said resolution was ordered to take effect
January 1, 2025.

K Pilesse—,

Linda Kal mecL€'/ Clerk N




